JUPITERMEDIA CORPORATION REPORTS RESULTS
FOR ITS THIRD QUARTER ENDED SEPTEMBER 30, 2008

(New York, NY — November 6, 2008) -- Jupitermedia Corporation (Nasdaq: JUPM) today reported
results for the quarter ended September 30, 2008.
Jupitermedia Corporation
Unaundited Consolidated Condensed Statements of Operations

For the Three and Nine Months Ended September 30, 2007 and 2008
(in thousands, except per share amounis)

Three Months Ended Nine Months Ended
September 30, September, 30
2007 2067
Resiated 2008 Restated 2008
TREVEIILIES vevveveereseeseeeervseeeseesareensebemtssrs s astsssasaseanessrse s saaesencereassses b e b eb LR bR R R e e e r b n st $ 34,766 $ 31,041 § 104206 § 100,587
Cost of revenues (exclusive of items shown separately below) ..., 14,524 14,092 43,825 45,109
Advertising, promotion and selHNE ... 7,168 6,919 21,534 22,270
General and adMInISITAIVE.......ovo e sreseere e s et ab s s sb s s ra v aesesese s 6,511 6,997 21,221 22,671
DIEPEBCIALION 1.vvrvsesersesearncaesiacis i b srs b s 1,128 1,249 3,353 3,731
ATTIOTHZALION ©eevirevre e s e ettt st e e ssessaenr e e rbe e messser et sesen e bbb na s r e AR e e TR A2 e s nRn et 3,381 3,892 9.669 11,837
T0ta] OPETALIZ EXPENSES ..vuovrnrivsrsreresecerssrrs s bt e bbb s 32,712 33,149 99,602 105,618
Operating InCOME (l0SS) 1vrvvrremrnirritii i s 2,054 (2,108) 4,604 (5,031)
OFRET JOSS, DIBE oreeeeeveeieereee st e e s aes s e b e b s e s b e b bbb e e e (39) (853) (372) (58)
LT ESE FTACOTIEE 1o evereertiteivvsieraersbesaeerseasmeamaesmease s s e em e b a LA e s assaR s e hn s bn s b e e b e sneeabbaa b nra e 62 70 140 176
TNLETESE EXPEIISE ...evvucrissseerasesessssassass s sss s bt bbbt (2,328) (1,625) (5.232) (5,198)
Loss before income taxes and minority IMEFESTS ..o cviirvinmee et (251) (4,516) (860) (10,i11)
Provision (benefit) Tor INCOME TAXES ....ovviiriririniisism e e 233 18,045 (113) 16,821
IVITROTILY HIEEEBSLS cevvevrmrrerecmereeraere e reesivesere bbbt n s bbb bbb (30) {61) {109) (86)
L L0851 rvrmeemeeeemeeeeeeeestobesesbeebeeiabesteseareerese e s saeoe st ame e er e ek e b b e AT AR s m et $  (514) $ (22,622) §  (856) § (27,018)

Loss per share:
BASIC D18 1058 1 vevsieres e st ses b st b sh e e es et $ (oD $ (63 5 (0.0 3 (875

DIILLEA TIEE 0SS cvvvvverrreerensessermrresssessessesesessseessississsassrarssressssssrnsenemneeememmeeenes. $ (001} § (0.63) 8 (0.02) §  (0.75)

Shares used in computing loss per share:
BASIC .o oiveveseeeeever e reereve et et g AR S see e nem e n bR 35,990 36,032 35,921 36,032

L2310 =T SOV OO O OO SO POP TS O OO PR UR RO 35,990 36,032 35,921 36,032




Segment Information

The following tables summarize the results of the segments of Jupitermedia for the three and
nine months ended September 30, 2007 and 2008. Online images consists of the Fupiterimages
business that includes: BananaStock, Workbook Stock, Brand X Pictures, FoodPix, Botanica,
Nonstock, The Beauty Archive, IFA Bilderteam, Comstock Images, Creatas Images,
PictureQuest, Liquid Library, Thinkstock Images, Thinkstock Footage, Bigshot Media,
Goodshoot, Polka Dot Images, Stock Image, Pixland, Photos.com, Ablestock.com,
PhotoObjects.net, Clipart.com, JupiterGreetings.com, AnimationFactory.com, RoyaltyFree-
Music.com, StudioCutz.com, eStockMusic.com and Stockxpert.com. Online media includes the
internet.com, EarthWeb.com, DevX.com, Mediabistro.com and Graphics.com Networks. Other
includes corporate overhead, depreciation and amortization.

{unaudited) {unaudited}
Three Months Ended Nine Months Ended
September 30, September 30,
2007 2008 2007 2008
Revenues:
Online images $ 26,824 $ 23467 & 82,121 § 75,699
Online media 7,942 7.574 22,085 24,888

34,766 31,041 104,206 100,587

Cost of revenues and operating expenses: (A)

Online images (B} 17,992 17,250 55,445 54,292
Online media 6,350 6,857 16,795 21,282
Depreciation and amortization 4,509 5,141 13,022 15,568
Other (C) 3,821 3,901 14,340 14,476

32,712 33,149 99,602 105,618

Operating income (loss):

Online images 8,832 6,217 26,676 21,407
Online media 1,552 717 5,290 3,606
Other (C) (D) {8,330) (9,042) (27,362) (30,044)

§ 2054 $§ (2,108 $ 4604 § (5,03])

(A) Cost of revenues and operating expenses include non-cash, stock-based compensation
expense of $652,000 and $2.4 million, respectively, for the three and nine months ended
September 30, 2007, and $856,000 and $4.0 million, respectively, for the three and nine
months ended September 30, 2008.

(B) The three and nine months ended September 2008 include $600,000 of legal fees related to
the recently signed stock purchase agreement with Getty Images, Inc.

(C) The nine months ended September 30, 2007 include $1.9 million in legal and other fees
associated with discussions with Getty Images, Inc. regarding a potential transaction which
were terminated on March 7, 2007. The nine months ended September 30, 2008 also
includes approximately $700,000 of one-time expenses for accounting and other professional
fees related to the non-cash impairment charge and restatement in the fourth quarter of 2007.

(D) Includes depreciation and amortization expense.



Jupitermedia Corporation
Unaudited Consolidated Condensed Balance Sheets

December 31, 2007 and September 30, 2008
(in thousands, except share and per share amounts)

December 31, September 30,
2007 2008
ASSETS
Curent assets:
Cash and cash @QUIVAIETIS ....c..curerrrroi e sssssens s s s e k) 7,301 8§ 4,424
Accounts receivable, net of allowances of $2,026 and $1,790, respectively........coerovecicinns 25,689 21,410
Prepaid expenses and Other CUTENE ASSEES v.....vm it 5,797 4,452
DIETETTEA INCOIE LAKES .1 eemeviieirertaieseererranesreseeseeeeseesesb e s b e e e rE s eV E e be e e b e sE e bR e s e 1,441 1,530
TOLA] CUITEIEE ABSELS 1vevveeereesrrerrsreestesasesrssesasraensassrnuesaseseanrniatssarssnrasnerrsssartesemason e sarb bt sabnsat 40,228 31,816
Property and equipment, net of accumulated depreciation of $17,364 and 521,174, respectively ..... 13,022 15,053
TEANGIDIE BSSELS, THEL 11vvuvueeseecmisisvess s srasrrssnse e s bbb 74,002 67,072
GOOAWILL 1eecteiee et etesesesesesssesereseesterssptas s e are s resmeseeaea e e s A b L h e e b e T s TR s R TR oH S S E S a4 S bR a RS n RS re e 139,813 137,864
DIEFEITEA FTHCOTIIE LAKES +vverereraeeeeenieeessvsesssrasssrarserssanssararerssssiesthesshnssrs s aee b rae st s ba s s s e s s aensar s v b s inTsnsnabenbias 13,049 —
INVESHTIEIS AT OFEE BSSEES 1.vversreresiereeeteiteeeeetesasssiesseesr e resassaesaemensabetr ek e aae P E s e s R e s e st s m e s 2,575 2,266
TOTAT ABEEES e ver s eeeeeeeesessistiiesesaaresssearaaasesseseess st eaeares e ea e e b r AP S s eReeas s s e b e b s e $ 282,689 $ 254,101
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
ACCOUIES PAYADIE <..eovvviiiieimss s 8 7,153 % 7,119
Accrued payroll and related eXPEnSEs ... 3,383 4,596
Accrued expenses and other current Habiliies ..o . 11,822 10,526
Current portion 0f Jong-1ermm debt ..o 750 750
D E BT TEVEIILIES e veeeieressrressrasesesesueseneesmnssasashobeebbrass s sanben e endebbed e PR T e AT S oy s s s bbb s s 15,121 15,155
Total CUITENE HADIHEES .. ooiiietieereese e rsssssre e s et it st s b s rr etk b b bs s b 38,229 38,146
LOREEETTTE ABDBE..1orcuescireccmecs bttt b 83,375 78,350
DCHEITEA FEVEIIUES 1vvvvveeceeeeeeersesseseassasasbearsrssessassemsbrs s e s e oL e a b RE P S E e e AT omebeem b b e b e e r e e e R A n s LSS b b bRt 507 392
DIETEITEA TTICOIIE TAXES 1rereeisrersesisseeresaersrverssasseessase st eobssut et EatsEs s e asvaes s e smses s e bL e RS e R e AR S b T e e s s s Rt e 2,457
Other Jong-1erm HADIIIES ... vuovvevr e e 3,586 3,596
Total labilities ........ OO O OTO OO OUOTU TP OTrvo 125,697 122,941
Cormmitments and contingencies
Stockholders’ equity:
Preferred stock, $.01 par value, 4,000,000 shares authorized, no shares issued....ocinenernnens — —
Common stock, $.01 par value, 75,000,000 shares authorized, 36,001,732 and 36,032,152
shares issued, FESPECLIVELY .ov i 360 360
Additional paid-in CaPIAL ... 266,858 270,838
ACCUIEEIATEA GEFICH . cveververereeieser s veereteseeaets st esesbsssesma e s e nessseeams s aoabe R e aE et e R e etk bo et b s (117,798) {144,816)
Treasury stock, 65,000 SHares at COSE ... (106) {106)
Accumulated other comprehensive ICOMS ... 7,678 4,884
Total stockhOlAETS” EQUILY ..covvveiriivrsr ettt s 156,992 131,160
Total labilities and stockholders’ equity .....ccoovvervcriencs U OTU OO PPORRUTOOt $ 282,689 § 254,101




Jupitermedia Corporation
Unaundited Consolidated Condensed Statements of Cash Flows

Nine Months Ended September 30, 2007 and 2008
(in thousands)

Nine Months Ended
September 30,
2007
Restated 2008
Cash flows from operating activities:
IEE BOSS +11veecreemeseneemeesbaesesseessssessrraeseessrse s seve s bas e R b e bbb e e bR e b s bR e a bR $ (836) § (27,018)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization ... 13,022 15,568
Stock-based COMPENSALION L.v.e e b bt 2,363 3,972
Provision (benefit) for losses on accounts 1eCEIVABIE ... 62 (171
MIROKIEY INEETESLS -oeococvevinsivitiess i bbb bbb b 109 86
OFHET INCOIIE, TIEE ..eviieeirririeesesseseeeraseaeesereensarsreser s s serstor s er st ea s s eb s sb ek b e bt e ab e (142) 27
Amortization of debt ISSHANGCE COSES .oiiririirrrtirrrr it st — 223
DEFEITEd ITICOITIE CBEES coreritirrreiseiaieeeesbeeersaeestesstassaneasarerarasssssesrebbanessme s e aea s bt e e b s e r s rersnnns 39 15,778
Excess tax benefit from stock-based compensation ... (863) —
Changes in operating assets and labilities (net of businesses acquired): ...
ACCOUNTS FECEIVADIR 1 eeeveei ettt ctee e e srnesa e e e e st e b aba s sb e e st e b r gy m e s s sanmean e {1,587) 3,706
Prepaid expenses and other assets .. O {(449) 2,121
Accounts payable and accrued expenses and other llabllxties ......................................... (3,239) (3,300)
DT FEVEIIUES .11 vvrrreseeeereeeereesraetestsisasbasbesres e s ea b e srabesas bbonssan s e e b e s R b e vae b s s an R e sr e e e 1,563 27
Net cash provided by operating activities ... 16,022 10,965
Cash flows from investing activities:
Purchases of property and eQUIPIIENE ..........cocvimir e s (4,003) (5,597)
Acquisitions of businesses, images and Other ... (30,246) (3.325)
Proceeds from sales of assets and OthEE ... et e 142 335
Net cash used in Investing actiVIEIES ...ccevvreeci e (34,107) (8,587)
Cash flows from financing activities:
Borrowings under oredit FACHITES ...ooocover i 94,900 1,600
TIEDE ISSUATICE COSES wevvritiirtrrrrressererasasreesiessee s e e e e e rR 2 e s be e am e b T m s e e b b (1,537) (15)
Repayment of borrowings under credit fACIIHHES ..o (72,986) {(6,625)
Proceeds from exercise 0f SLOCK OPLIONS ooovrrieiii e 1,115 T
Excess tax benefit from stock-based compensation ... 863 —
Net cash provided by {used in) financing activities .......... et serennenen 22,355 (5,033)
Effecis of exchange rates on cash and cash equivalents ..., 272 (222)
Net change in cash and cash equIVAIEDES ....oooeri e (1,458) (2,877)
Cash and cash equivalents, beginning of Period ... 8,801 7,301
Cash and cash equivalents, end 0F Period.....ciiiei i, $ 7433 § 4424
Supplemental disclosures of cash flow:
Cash paid for (refund of) INCOME TAXES ...erverevmreeirrarii et B 7,818 %  (610)
Cash PaId FOT HIETESE...c.cuiiviriis sk s b 3 2,854 § 5,062
Non-cash investing activities:
Accrual of acquisitions of 1ong-lved assets ..o $ — $ 2%
Accrual of purchase 0bHZAEOM. ... b — & 1,041




