JUPITERMEDIA CORPORATION REPORTS AN ADJUSTMENT
TO ITS RESULTS
FOR THE THIRD QUARTER ENDED SEPTEMBER 30, 2008

Jupitermedia Corporation

Unaudited Consolidated Condensed Statements of Operations

For the Three and Nine Months Ended September 30, 2007 and 2608
(in thousands, except per share amounts)

Three Months Ended Nine Months Ended
September 30, September, 30
2007 2007
Restaied 2008 Restated 2008

REVEIIESS 1.vvvvrveuerrerreseriersrsessessassssesssessesesssssssssasresesssss et snsssesssasnssanesersvarassnseasas OO $ 34,766 § 31,041 $ 104,206 $ 100,587
Cost of revenues (exclusive of items shown separately below)....coovvveininincrnninnne 14,524 14,092 43,825 45,109
Advertising, promotion and SellINg ....cccrvrvrerererererverern e e 7,168 6,919 21,534 22,270
General and adminISTALIVE. .....cooie e et re s eas 6,511 6,997 21,221 22,671
DIEPTECIALION .o ecse s rssee e oo a et erar s amesas s b s b e e n e e s e e nrenena e 1,128 1,249 3,353 3,731
AMOTHZAION oottt e es s ress e ne e beneas e 3,381 3,892 9,669 11,837
Impairment of GOOAWHL......ccoiviiiiie s o 40,000 e 40,000
Total OPETALHIE EXPEIISES oo eerireertrerieierierrrre e s rrerree e saeer et eee e sea s e sreereesesrensnseenrs 32,712 73,149 99,602 145,618
Operating Noome (BOSS) ..o et coecs e e vt e 2,054 (42,108) 4,604 {45,031)
OHher 1088, TEL ..vviivieeer et s e e e ra e e s s st b e e ra s 39) (853) (372) (58)
INErest IBCOMIC ...vv ittt bt i 62 70 140 176
INEEIEST BXPBISE ...t itisserereercrrererierrereiarraeseeser s are s es e s e st rae e ea e n s e b e e eaeas {2,328) {1,625) (5,232) (5,198)
Loss before income taxes and minority iEerests ... icccecenns e 251y  (44,516) 860y  (50,111)
Provision (benefit) for MOOBIE LAKES ..vvvvvceeceerrirerer e rresssessesssersnessessesssrerines 233 18,045 (113) 16,821
IMENOTHY IEETESLS ovvsevmrssecre et sa e e sememe s (30) (61) (109) (86)
NEE 088ttt e st et b e bbb b e e ean $  (514) § (62,622) § (856) $ (67,018)
Loss per share:

BaSIC NEL LSS 1oviviviiriiiiie bbbt em et eb s bbb bbb ee b e eenn b b $ oD s (74 % 0o $  (1.86)

Diluted 28t 1055 oo reerererens R et et ae st res $ OO s (74 5 (O & (1.86)
Shares used in computing loss per share: _ :

5213 L U OO 35,990 35,967 35,921 35,967

DEIIBA ..o es e s r bbb b bbb b s 35,990 35,967 35,921 35,967




Jupitermedia Corporation
Unaudited Consolidated Condensed Balance Sheets

December 31, 2007 and September 30, 2008
(in thousands, except share and per share amounts)

ASSETS
Current assets:
Cash and cash quIVAIEIHS ..ot
Accounts receivable, net of alowances of $2,026 and $1,790, respectively ....cccoerrvrieninnens
Prepaid expenses and other clITent @ssets ...
Deferred INCOME fAXES . te e e e et be s bbb e raaerae s she s sae s sae s ba e e e ee s s anreraeevae s

TOLA] CLUITEIE ASSEIS 1riiieriiiiiieiissiitiee e e s st s srr e e s s s e s et bt s e svanasasssbtssestsbrseavssstertabnessntntrons

Property and equipment, net of accumulated depreciation of $17,364 and $21,174, respectively .....
Intangible AsSets, TBL ..o e e e s
GOOAWEIL oottt st e et b e s
BT 150 2 s e Tot s T v TSR
Investnents and OHET BSSEIS ..ottt e e

O ] BSOS . eei it ettt e et a b e e s s ae e e eab e e e e e st e e b et e e bab e e s nesonea b et s anrea s retaeraras

LIABILITIES AND STOCKHOLDERS® EQUITY
Current liabilities:
AccoUnts PAVADIE ..o s
Accrued payroll and refated eXPenses ... e e
Accrued expenses and other current labilities ...
Current portion of 1on-Term BB ...t esse e sssssssssemre et terens
Deferred TEVEIIES ..ot cre e s e

Total Current HabiH IS ... s e ba st s bsba s b e st s emne e st nberaeets

LODZ-EEEM dBDE. ...t asae s s e e e e e R et s
DIEFRITEU FEVEIIUBS ..o vt et eersersssirassassse s s sssssasrsebereee e re s e b ebsemsbeesrar aes b e beabrerar s ensnebberesbessnarssanareansne
DEferred INCOMIE LBXES .o.vviiiiie oot e ssitie e e sie s st bb e e e e bbe e et sa b et bessas et e ebebeesen kbt e e enbmsbeeerebess beeeeensessemsnnenn
Other long-term Habilities ... e

Do R 15§ a L OO

Commitments and contingencies

Stockholders’ equity:

Preferred stock, $.01 par value, 4,000,000 shares anthorized, no shares issued... rrerresares

Common stock, $.01 par vahe, 75,000,000 shares authorized, 36,001,732 and 36 032 152
shares 1SS1ed, TESPECHIVEIY vttt e s e e rer e e e e s e

Additional paid-in capital ... e

Accumated defiCit ... ... ot et e enenes

Treasury stock, 65,000 Shares At COST ..ottt s

Accumulated other COMPrehensive MCOME ... rcriseerereresresesesrsasesrsssesssasessessserarseeresans

Total stockhOIAers’ EQUIEY ..ottt re et e b smera e s
Total liabilities and stockholders” eqUity v e e

December 31, September 39,
2607 2008
7,301 % 4,424
25,689 21,410
5,797 4,452
1,441 1,530
40,228 31,816
13,022 15,053
74,002 67,072
139,813 97,864
13,049 —_
2,575 2,296
282,689 $§ 214,101
7,153 § 7,119
3,383 4,596
11,822 10,526
750 750
15,121 15,155
38,229 38,146
83,375 78,350
507 392
— 2,457
3,586 3,5%¢6
125,697 122,941
360 360
266,858 270,838
(117,798) (184,816)
(106) {106)
7,678 4,884
156,992 91,160

282,689 $ 214,101




Jupitermedia Corporation
Unaudited Consolidated Condensed Statements of Cash Flows

Nine Months Ended September 30, 2007 and 2008
{in thousands)

Nine Months Eaded
September 30,
2067
Restated 2008
Cash flows from operating activities:
TN L 088 e emeer oot et e ees et e e ee et e eaee e et e oo tesn ke e ee e ae e e neaneseneaeebeet SR b ekshrneinesns b e bbb b e besane s $ (856) $ (67,018)
Adjustments to reconcile net loss to net cash provided by operating activities:
Impairment of ZoodWill. ... e 40,000
Depreciation and AMOTHZALION ....ev v rcrreercoeer st s e a e 13,022 15,568
Stock-based COMPENSATION ... ieerverrrrerrsrveeraraeeecreeseesrseree s s e eeeseeseseses b sasessracens 2,363 3,972
Provision {(benefif) for losses on accounts receivable.........oooiiin e 62 {171)
MINOTIEY ITHBTESTS cuiruiiireeecece sttt s et e e ss et et e s 109 86
OHBET FIEOOIIIE, T18T ..veeie s otetiie e e bees e s s easb b b a st be s b b nas s b basssbabtnbaa s s s s easansrarans {142) )]
Amortization of debt ISSUANCE COBIS ..viiiiimiieir et sre e snes s — 223
DETETrEA HECOTTIE BAXES oottt iobiibt b sbe e sseesbesabesbrste st sniesesassserebesabessanss atasnsnerrnsas 39 15,778
Excess tax benefit from stock-based compensation ... (863) e
Changes in operating assets and liabilities (net of busmesses acquu’ed)
Accounts receivable .. (1,587) 3,706
Prepaid expenses and other assets ................................................................................... (449 2,121
Accounts payable and accrued expenses and other habihtles ......................................... (3,239) (3,300)
DIEferred TEVEIIES . ..ociveesrvrecrareestretiins st recrer s e s sae s e s s raesssenesrensinsresssnes shrbaressanensntsaesnensrens 1,563 27
Net cash provided by operating activities ... 10,622 10,965
Cash flows from investing activities:
Purchases of property and SQUIPIIENT ......coveeiieceec s e {4,003) (5,597)
Acquisitions of businesses, Images and OThET ... (30,246) (3,325)
Proceeds from sales of assets and other ... 142 335
Net cash used in Ivesting @CHVIEIES .o e e (34,107) (8,587)
Cash flows from financing activities:
Borrowings under credit FACTHIES ......oivire et 94,900 1,600
TDEDE ISSUATICE COSLS 1uivereririarieseuesiiessssisetasosbersstebeberssossasnasabass s s s b e s e ba b e be b s b e R s b e R s asse R e b e nsasnabensses {1,537) (15)
Repayment of borrowings under credit faCHlties ... (72,986) (6,625)
Proceeds from exercise 0f StOCK OPHONS v i cereirerrect st s e ma 1,115 7
Excess tax benefit from stock-based cOmpPensation......oi e e 863 —
Net cash provided by (used in) financing activities ..o 22,355 (5,033)
Effects of exchange rates on cash and cash eqUIVAIENTS ... s 272 (222)
Net change in cash and cash eqUIVAIEDNES .c.vvvvrcii (1,458) (2,877)
Cash and cash equivalents, beginning of period. . 8,891 7,301
Cash and cash equivalents, end of Period......viiciir i $ 7433 $§ 4,424
Supplemental disclosures of cash flow:
Cash paid for (refund of) INCOME LAXES ...ovv v $ 7,818 § (610}
Cash paid For ILETESL....c.oi bbb bbb $ 2,854 § 5062
Non-cash investing activities:
Accrual of acquisitions of Jong-Hved assets ... b3 e § 2,191
Accrual of purchase ObHEAON ... v s $ — § 1041




